
(-.
 

'tatt uf ~uuisiana
 
M. J. "MIKE" FOSTER, JR. (iauring dIllnfrlll ~llarb HILlARY J. CRAIN 

GOVERNOR CIWRMAN 

RULING ON
 
PETITION FOR DECLARATORY RULING OF
 

D.P.L., INC., EMERALD COMPANY,
 
FOREST COMPANY OF LOUISIANA, LLC,
 

GARY LEVET, HENRY R. LENTZ, JR.,
 
AND ANGELICA MANDOT
 

Petitioners, D.P.L., Inc. ("D.P.L.") and Emerald Company, Forest CompanyofLouisiana, LLC, 

Gary Levet, HenryR. Lentz, Jr., and Angelica Mandot (collectively the "Associates") seek a declaratory 

ruling that the Louisiana Gaming Control Law, La. R.S. 27:1 et seq., and more specifically La. R.S. 

27:31O(D) providing that "all gaming related associations ... or other financial indebtedness ofan applicant 

or licensee must be revealed to the division for the purposes ofdetermining significant influence and 

suitability,"! grants the LouisianaGaming Control Board (''Board'') the authority to request that D.P.L. and 

I Louisiana Revised Statute 27: 31O(D) provides in its entirety: 

Everyperson who has or controls directlyor indirectly more than a five percent ownership, 
income, or profit interest in an entity which has orapplies for a license in accordance with 
the provisions ofthis Chapter, or who receives more than five percent revenue interest in 
the form ofa commission, fmder's fee, loan repayment, or any other business expense 
related to the gaming operation, or who has the ability, in the opinion ofthe division, to 
exercise a significant influence over the activities of a licensee authorized or to be 
authorized by this Chapter, shall meet all suitabilityrequirements and qualifications for 
licensees. For the purposes ofthisChapter, all gamingrelated associations, outstanding 
loans, promissory notes, or other financial indebtedness ofan applicant or licensee must 
be revealed to the division for the purposes ofdetermining significant influence and 
suitability. 
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the Associates meet suitability, and further permits the Board to allow D.P.L. and the Associates to 

continueto be paidunder their contractswith the licenseeunless and until such time as theyaredeemed 

unsuitable. 

Thismatterwas addressedby theBoard at its June 20,2000, meeting. Formerly, associateswere 

not identifiedor subjectedto suitability. TheBoarddeterminedtheseassociatesshouldbe identifiedand, 

becauseofthenature oftheirinvolvementwith thelicensedgamingentity,subjectedto suitability. There 

is nothing in the Louisiana Gaming ControILaw which preventspayment under an existing associate 

contractduringthetimea suitabilitydetermination isbeingmadewith one exception. La.RS. 27:31O(F) 

provides in pertinent part: 

F.Notwithstanding theprovisionsofSubsectionDofthis Section, ifanyperson required 
to be foundqualifiedor suitablepursuant to SubsectionD ofthisSectionfailsto provide 
all or part ofthe documents or information required by the Louisiana Gaming Control 
Board or the division, and if, as a result,anypersonholding a licenseissuedpursuant to 
the provisions ofthis Chapter isnot or mayno longerbe qualifiedor suitable, theboard 
shallissue,underpenaltyofrevocation ofthe license,a conditionnamingthepersonwho 
failed to provideallor partofthedocumentsor informationrequiredby theboard or the 
division, and declaring that such person may not: 
(1) Receive dividends or interest on securities ofacorporation holding a license, ifthe 
personhas orcontrols directlyor indirectlymore than a fivepercentownership, income, 
or profit interest in such corporation. 
(2)Exercisedirectly,or througha trusteeor nominee,a right conferredbysecuritiesofa 
corporationholdinga license, ifthepersonhas orcontrolsdirectlyor indirectlymore than 
a five percent ownership, income, or profit interest in such corporation. 
(3)Receive remuneration or other economicbenefit from anyperson holding a license 
issued pursuant to the provisions of this Chapter. 
(4) Exercisesignificantinfluenceover theactivitiesofa personholding a licenseissued 
pursuant to the provisions of this Chapter. 
(5)Continueowningorholdinga securityofacorporationholdinga licenseif theperson 
has orcontrolsdirectlyor indirectlymore than a fivepercentownership, income,orprofit 
interest in such corporation. 

Withtheexceptionoftheforegoing, theBoard willnotinterferewith theseexistinggamingrelated 

associationcontracts. Ifit is determined that anyofthe contracted associatesare unsuitable,continued 
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payment under the contract could endanger the license. 

Contracts evidencinggamingrelatedassociations arerequiredto be submittedwithan application 

for licensing. These contracts aresubjectedto a suitabilitydetermination priorto issuanceofthe license. 

Thismatterwasconsidered bytheLouisianaGamingControlBoard inopenmeetingofMarch 19, 

2002. 

THUS DONE AND SIGNED thi~ ofMarch, 2002. 

LOUISIANA GAMING CONTROL BOARD 
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